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of Governors of the Federal Reserve 
System, and National Credit Union Ad-
ministration. 

(b) Change in status. Issuers shall dis-
close material changes in their status 
with other government-related entities 
and regulatory agencies, or state or 
local agencies with similar authority, 
within 5 business days of their occur-
rence. The disclosures shall include, 
but not be limited to, voluntary and 
non-voluntary terminations, defaults, 
fines, and material non-compliance 
with agency rules and policies. Disclo-
sures that are specifically prohibited 
by an agency are exempted from this 
section. 

§ 320.13 Guaranty. 

The Association guarantees the time-
ly payment, whether or not collected, 
of the interest on the outstanding bal-
ance and the specified principal install-
ments on securities that are registered 
on Ginnie Mae’s central registry. The 
Association’s guaranty is backed by 
the full faith and credit of the United 
States. 

[64 FR 34107, June 24, 1999] 

§ 320.15 Default. 

(a) Issuer default. Any failure or in-
ability of the issuer to make payments 
as due as well as such other events as 
may be identified by the Association 
and included in the applicable guar-
anty agreement, contractual agree-
ment or MBS Guide, shall constitute a 
default of the issuer. 

(b) Action upon default. Upon any de-
fault by the issuer, the Association 
may: 

(1) Institute a claim against the 
issuer’s insurance, bond or other cov-
erage, as specified in § 320.11; 

(2) Pursuant to section 306(g) of the 
National Housing Act (12 U.S.C. 
1721(g)), extinguish all the right, title, 
or other interest of the issuer in the 
pooled mortgages; and 

(3) Exercise such other rights and 
remedies as it may have. 

§ 320.17 Fees. 

The Association may impose applica-
tion fees, guaranty fees, securities 
transfer fees and other fees. 

Subpart B—Bond-Type Securities 
§ 320.21 General. 

In addition to the ‘‘pass-through’’ se-
curities dealt with in subpart A of this 
part, the Association is authorized by 
section 306(g) of the National Housing 
Act, 12 U.S.C. 1721(g), upon such terms 
and conditions as it may deem appro-
priate, to guarantee the timely pay-
ment of principal of and interest on 
‘‘bond-type’’ securities which are based 
on and backed by a trust or pool com-
posed of mortgages which are insured 
or guaranteed by FHA, FmHA or the 
VA. The Association’s guaranty of 
mortgage-backed securities is backed 
by the full faith and credit of the 
United States. This subpart deals with 
such ‘‘bond-type’’ securities and does 
not purport to set forth all the proce-
dures and requirements that apply to 
the issuance and guaranty of such se-
curities. All such transactions are gov-
erned by the specific terms and provi-
sions of the contracts entered into by 
the parties and the Bond-Type Securi-
ties Guide (the ‘‘Bond Guide’’). 

§ 320.23 Eligible issuers. 
Any corporation, trust, partnership, 

or other entity with a net worth ac-
ceptable to the Association as set forth 
in the Bond Guide, which has the capa-
bility to assemble acceptable and eligi-
ble mortgages in sufficient quantity to 
support required minimum issuances of 
securities and which meets such other 
requirements as are set forth in the 
Bond Guide, may be approved to issue 
and service bond-type securities guar-
anteed by the Association. Further, the 
Association reserves the right to limit 
the number of issuers in the interest of 
conducting an orderly market of secu-
rities of this type. 

§ 320.25 Securities. 
(a) Instruments. Securities to be 

issued pursuant to the provisions of 
this subpart B may be in registered or 
bearer form. Each security shall have 
terms acceptable to the Association as 
provided in the Bond Guide. 

(b) Issue amount. Each issue of guar-
anteed securities must be in a min-
imum face amount as specified in the 
Bond Guide. The total face amount of 
any issue of securities cannot exceed 
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